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Summary of regulatory developments 
Updates for June 2026 

This memo identifies and summarises any regulatory updates published during June 2026 which may be of 

relevance to life insurance companies. 

Figure 1 summarises the relevant updates identified in June.

FIGURE 1: REGULATORY ITEMS IDENTIFIED IN JUNE WHICH MAY BE OF RELEVANCE TO LIFE INSURANCE COMPANIES 

DATE DESCRIPTION 

05-Jun The Financial Conduct Authority (FCA) publishes CP26/17: Quarterly consultation paper No. 52. 

16-Jun 
The FCA’s director of retail banking, Emad Aladhal, discusses later-life lending as a potential fourth 

pillar of retirement funding. 

22-Jun 
The FCA publishes CP26/20: Adapting our rules for a changing market: Self-invested personal 

pensions. 

25-Jun The Prudential Regulation Authority (PRA) publishes Annual Report 2025/26. 

26-Jun The FCA publishes consultation paper CP26/22: Simplifying the insurance rules. 

29-Jun The FCA publishes consultation paper CP26/23 Consumer Duty: Scope and proportionality. 

  

https://www.fca.org.uk/publications/consultation-papers/cp26-17-quarterly-consultation-paper-no-52
https://www.fca.org.uk/news/speeches/later-life-lending-building-fourth-retirement-pillar
https://www.fca.org.uk/news/speeches/later-life-lending-building-fourth-retirement-pillar
https://www.fca.org.uk/publications/consultation-papers/cp26-20-adapting-our-rules-changing-market-self-invested-personal-pensions
https://www.fca.org.uk/publications/consultation-papers/cp26-20-adapting-our-rules-changing-market-self-invested-personal-pensions
https://www.bankofengland.co.uk/prudential-regulation/publication/2026/june/pra-annual-report-2025-26
https://www.fca.org.uk/publications/consultation-papers/cp26-22-simplifying-insurance-rules
https://www.fca.org.uk/publications/consultation-papers/cp26-23-consumer-duty-scope-and-proportionality
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Updates June 2026 

This section highlights articles released in June 2026 which are of interest to life insurance companies. 

FCA 

▪ The FCA publishes CP26/17: Quarterly consultation paper No. 52. 

The FCA has published a consultation paper proposing changes to climate disclosure requirements for 

investment products that would remove detailed TCFD product-level reports and replace them with simpler, 

more targeted disclosures. The proposals are intended to make climate-related information more useful for 

investors whilst reducing reporting costs, with the FCA estimating annual savings of around £20 million 

across the industry. The FCA's review found that existing reports are often complex, rarely used by retail 

investors and that institutional investors typically obtain the information they need directly from firms. Under 

the new approach, firms would still need to consider and communicate material climate-related risks and 

opportunities but with greater flexibility and a stronger focus on decision-useful information. The consultation 

applies to asset managers, life insurers and FCA-regulated pension providers. 

The FCA invites feedback by 13 July 2026. 

▪ The FCA’s director of retail banking, Emad Aladhal, discusses later-life lending as a potential fourth 

pillar of retirement funding. 

The director’s speech outlines how later-life lending could become a ‘fourth pillar’ of retirement funding, 

alongside state, workplace and personal pensions, but in it he argues that the market is not yet ready to 

meet future demand. It highlights that growing retirement income gaps and rising housing wealth mean later-

life lending should become a more mainstream part of retirement planning. The main points are: 

− Later-life lending could play a much bigger role in helping consumers fund retirement, meet care needs 

or remain in their homes, but current take-up remains low. 

− The market needs better products, stronger trust and more holistic advice so consumers can consider 

housing wealth earlier and with more confidence. 

− Although regulation can help remove some barriers and support market development, the sector itself 

will need to drive innovation and build a trusted, scalable market. 

▪ The FCA publishes CP26/20: Adapting our rules for a changing market: Self-invested personal 

pensions. 

The consultation paper sets out proposals to strengthen protections in the self-invested personal pension 

(SIPP) market, focussing on due diligence and the handling of pension scheme money and assets. The FCA 

is concerned that some firms still have weak due diligence, poor records and inadequate controls, which can 

lead to consumer losses and difficulties in transfers or wind-downs. The main proposals include: 

− New explicit due-diligence rules for SIPP operators, covering both initial and ongoing checks on third 

parties and investments. 

− Extra checks for higher-risk investments and for unauthorised or overseas third parties. 

− New requirements for firms to keep accurate records, monitor and reconcile pension scheme money 

and assets and address discrepancies. 

− A new Pension Scheme Money and Assets regime for schemes using unauthorised trustees where 

existing CASS rules do not apply. 

− Annual external audits of compliance with the new pension scheme money and assets requirements. 

These proposals are intended to reduce consumer harm, improve protection of pension scheme money and 

assets and support more orderly transfers and wind-downs. 

The FCA invites feedback by 24 August 2026. 

 

https://www.fca.org.uk/publications/consultation-papers/cp26-17-quarterly-consultation-paper-no-52
https://www.fca.org.uk/publication/consultation/cp26-17.pdf
https://www.fca.org.uk/cp26-17-response-form
https://www.fca.org.uk/news/speeches/later-life-lending-building-fourth-retirement-pillar
https://www.fca.org.uk/news/speeches/later-life-lending-building-fourth-retirement-pillar
https://www.fca.org.uk/publications/consultation-papers/cp26-20-adapting-our-rules-changing-market-self-invested-personal-pensions
https://www.fca.org.uk/publications/consultation-papers/cp26-20-adapting-our-rules-changing-market-self-invested-personal-pensions
https://www.fca.org.uk/publication/consultation/cp26-20.pdf
https://www.onlinesurveys.fca.org.uk/jfe/form/SV_3OSiA9MGifgHyR0
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▪ The FCA publishes consultation paper CP26/22: Simplifying the insurance rules. 

The consultation paper sets out the FCA’s further proposals to simplify insurance and funeral plan rules 

whilst maintaining appropriate consumer protection. The changes form part of its wider programme to 

streamline requirements, reduce complexity for firms and build on final rules published in PS25/1 in 

December 2025. The main proposals include: 

− Narrowing the scope of ICOBS and PROD 4 for non-UK business so detailed conduct rules apply only 

where there is a clear UK connection whilst higher-level rules continue to apply. 

− Removing disclosure requirements in ICOBS that are duplicative or provide limited value to customers. 

− Giving firms more flexibility over how disclosures are provided, including greater use of digital channels, 

whilst retaining the option for customers to receive information on paper. 

− Simplifying the rules for advised insurance sales by removing references to ‘advice’ where there is no 

personal recommendation. 

− Changing the currency denomination of minimum professional indemnity insurance requirements for 

insurance intermediaries from euros to pounds sterling, without altering the underlying minimum levels. 

The FCA invites feedback by 4 September 2026. 

▪ The FCA publishes consultation paper CP26/23 Consumer Duty: Scope and proportionality. 

The consultation paper proposes targeted changes to clarify where the Consumer Duty applies and how it 

should be applied proportionately, particularly in wholesale markets and complex distribution chains, whilst 

maintaining protection for UK retail customers. The proposals are relevant to life insurers and pension 

providers in particular where they manufacture or distribute retail investment, retirement income, pension 

transfer or other UK pension-related products, and where they operate through complex distribution chains 

or serve customers outside the UK.  

The main proposals include: 

− Limiting the Duty’s territorial scope so it generally applies only where the retail customer is usually 

resident in the UK, whilst retaining coverage for certain UK-connected business, including UK pensions 

and pre-paid UK funeral plans. 

− Confirming firms are responsible only for their own role, with proportionate expectations for due 

diligence, information‑sharing and FCA notifications. 

− Aligning vulnerable customer obligations with a firm’s role, with distributors typically carrying greater 

responsibilities where they interact directly with customers. 

− Making monitoring and board reporting requirements more proportionate, based on a firm's activities 

and ability to influence customer outcomes. 

− Clarifying how the Duty interacts with other regimes, including PROD 3 and the Consumer Composite 

Investments regime, relevant to retail investment and pension products. 

− Making technical Handbook changes, including clarifications on closed products, value assessments, 

client categorisation and the £50,000 minimum investment exclusion. 

The FCA invites feedback by 18 September 2026. 

 

https://www.fca.org.uk/publications/consultation-papers/cp26-22-simplifying-insurance-rules
https://www.fca.org.uk/publication/consultation/cp26-22.pdf
https://www.fca.org.uk/publication/policy/ps25-21.pdf
https://www.fca.org.uk/firms/insurance-conduct-business-sourcebook-icobs
https://handbook.fca.org.uk/handbook/prod4
https://www.fca.org.uk/cp26-22-response-form
https://www.fca.org.uk/publications/consultation-papers/cp26-23-consumer-duty-scope-and-proportionality
https://www.fca.org.uk/publication/consultation/cp26-23.pdf
https://handbook.fca.org.uk/handbook/prod3
https://www.fca.org.uk/cp26-23-response-form
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PRA 

▪ The PRA publishes Annual Report 2025/26. 

Key life insurance and pensions-relevant developments include: 

− The PRA continued to roll out Solvency UK reforms, including faster Matching Adjustment approvals 

and the launch of the Matching Adjustment Investment Accelerator (MAIA) to help insurers invest in new 

assets more quickly. 

− The bulk purchase annuity (BPA) market remained a key focus, with the PRA highlighting evolving deal 

structures and continued scrutiny of funded reinsurance and related policyholder protection risks. 

− The Life Insurance Stress Test (LIST) 2025 showed that major UK life insurers remain resilient under a 

severe market stress scenario, with firm-level results published for the first time. 

− The PRA finalised new liquidity reporting requirements for major insurers with significant derivatives, 

securities lending or repo exposures, reflecting lessons from recent market stress events including the 

LDI crisis. 

− The PRA also progressed work to support development of the life insurance market, including 

discussion of possible reforms to support capital raising and innovation in the sector. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CONTACT 

Neil Christy 

neil.christy@milliman.com 

Mirakh Modasia 

mirakh.modasia@milliman.com 

Khadija Gasimova 

khadija.gasimova@milliman.com 

 

 

 

 

 

 

Solutions for a world at risk™ 
Milliman leverages deep expertise, actuarial rigor, and advanced technology 

to develop solutions for a world at risk. We help clients in the public and 

private sectors navigate urgent, complex challenges—from extreme weather 

and market volatility to financial insecurity and rising health costs—so they 

can meet their business, financial, and social objectives. Our solutions 

encompass insurance, financial services, healthcare, life sciences, and 

employee benefits. Founded in 1947, Milliman is an independent firm with 

offices in major cities around the globe.  

milliman.com 
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