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Summary of regulatory developments 
Updates for July 2026 

This memo identifies and summarises any regulatory updates published during July 2026 which may be of 

relevance to life insurance companies. 

Figure 1 summarises the relevant updates identified in July.

FIGURE 1: REGULATORY ITEMS IDENTIFIED IN JULY WHICH MAY BE OF RELEVANCE TO LIFE INSURANCE COMPANIES 

DATE DESCRIPTION 

13-Jul 
The Financial Conduct Authority (FCA), Department for Work and Pensions (DWP) and The Pension Regulator 

(TPR) publish consultation paper 26/25 (CP26/25) – The Value for Money Framework. 

15-Jul 
The European Insurance and Occupational Pensions Authority (EIOPA) publishes sets of guidelines and draft 

technical standards relating to the review of the Solvency II framework. 

22-Jul 
The Prudential Regulation Authority (PRA) publishes CP12/26 – Insurance friendly societies, amalgamations 

and transfers. 

23-Jul The FCA’s director of insurance, Chris Knight, discusses managing conflicts of interest in insurance. 

28-Jul 
The FCA's director of specialists, Mark Francis, and the PRA's director of supervisory risk specialists, Simon 

Dixon, discuss strengthening resilience across an increasingly interconnected financial system. 

29-Jul 
The PRA publishes policy statement 18/26 (PS18/26) – Solvency UK: Post-implementation reporting and 

disclosure amendments and own funds permissions update. 

29-Jul The PRA publishes LIAF02/26 – Low Impact Amendments Finalisation July 2026. 

  

https://www.fca.org.uk/publications/consultation-papers/cp26-25-value-money-framework-consultation
https://www.eiopa.europa.eu/eiopa-completes-solvency-ii-review-mandate-final-guidelines-and-draft-technical-standards-revised-2026-07-15_en
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https://www.bankofengland.co.uk/prudential-regulation/publication/2026/july/insurance-friendly-societies-amalgamations-and-transfers-consultation-paper
https://www.bankofengland.co.uk/prudential-regulation/publication/2026/july/insurance-friendly-societies-amalgamations-and-transfers-consultation-paper
https://www.fca.org.uk/news/blogs/managing-conflicts-interest-insurance
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https://www.bankofengland.co.uk/prudential-regulation/publication/2026/july/solvency-uk-policy-statement
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This section highlights articles released in July 2026 which are of interest to life insurance companies. 

EIOPA 

▪ EIOPA publishes sets of guidelines and draft technical standards relating to the review of the 

Solvency II framework. 

The package finalises the legal instruments EIOPA was required to develop under the Solvency II Review, 

with the revised framework due to apply from 30 January 2027. The measures are particularly relevant for 

life insurers with long-term liabilities and firms using the matching adjustment (MA). The key developments 

include: 

− New guidelines on supervisory powers to address liquidity vulnerabilities, including when supervisors 

may require action to strengthen liquidity and the exceptional circumstances in which policyholder 

redemption rights may be temporarily suspended. 

− A new Regulatory Technical Standards (RTS) on the simplified calculation of the risk margin, reflecting 

the introduction of the time-dependent ‘lambda factor,’ which is intended to reduce the risk margin for 

long-term liabilities and lower sensitivity to interest rate movements. 

− Updates to the guidelines on the valuation of technical provisions to reflect the revised risk margin 

calculation. 

− Revisions to the Implementing Technical Standards (ITS) on the MA, allowing full diversification 

between MA portfolios and the rest of the undertaking when calculating the Solvency Capital 

Requirement (SCR), provided the relevant obligations are not part of a ring-fenced fund. 

− Updates to the guidelines on ring-fenced funds, clarifying that not all MA portfolios will be treated as 

ring-fenced funds. 

− Further revisions to group solvency, reporting and disclosure guidelines and disclosure templates to 

align with the amended Solvency II framework and simplify requirements where possible. 

FCA 

▪ The FCA, DWP and TPR publish CP26/25: The Value for Money Framework. 

The consultation paper sets out final proposed rules and regulations for the new Value for Money (VFM) 

Framework for defined contribution workplace pension schemes. The framework is intended to shift the 

pensions market away from focusing mainly on low charges and towards overall value for savers, based on 

investment performance, costs and charges, and quality of service. It will apply consistently, as far as 

possible, across FCA-regulated contract-based schemes and TPR-regulated trust-based schemes. The main 

proposals include: 

− A phased implementation, with larger schemes completing full VFM assessments in 2028 and other in-

scope arrangements submitting data only in the first year 

− Standardised disclosures on investment performance, costs and charges, asset allocation and service 

quality to enable comparisons across workplace pension arrangements 

− Updated investment performance metrics, including a geometric methodology that tracks member 

experience over time 

− A three-step assessment process resulting in a red, amber, light green or dark green VFM rating 

− A central VFM database for submitting, comparing and publishing VFM data 

− Consequences for poor value arrangements from 2029, including improvement plans and potential 

transfers where in members’ best interests 

These proposals are intended to improve transparency and comparability across workplace pensions, raise 

standards, encourage action where arrangements deliver poor value and improve long-term outcomes for 

pension savers. 

The FCA invites feedback by 1 September 2026. 

  

https://www.eiopa.europa.eu/eiopa-completes-solvency-ii-review-mandate-final-guidelines-and-draft-technical-standards-revised-2026-07-15_en
https://www.eiopa.europa.eu/eiopa-completes-solvency-ii-review-mandate-final-guidelines-and-draft-technical-standards-revised-2026-07-15_en
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https://www.eiopa.europa.eu/publications/final-report-revised-guidelines-reporting-and-disclosure-solvency-ii-review_en
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▪ The FCA’s director of insurance, Chris Knight, discusses managing conflicts of interest in insurance. 

The publication emphasises that while vertically integrated structures can create efficiencies, they can also 

give rise to conflicts of interest where ownership, financing or remuneration arrangements influence 

customer journeys or outcomes. It stresses that firms must actively identify, manage and evidence these 

conflicts, rather than relying on disclosure alone. The main points are: 

− Vertically integrated insurance models are not unacceptable in themselves, but firms must show that 

conflicts of interest are properly governed, controlled and managed in practice. 

− Firms should assess how products, panels, communications, remuneration and commercial 

relationships affect customer outcomes and be able to evidence the value added at each stage of the 

insurance chain. 

− The FCA is monitoring the market, contacting some firms directly and expecting prompt notification of 

material business model changes, with supervisory or enforcement action possible where consumer 

harm, unclear accountability or loss of trust arise. 

▪ The FCA's director of specialists, Mark Francis, and the PRA's director of supervisory risk 

specialists, Simon Dixon, discuss strengthening resilience across an increasingly interconnected 

financial system. 

The publication outlines that financial services increasingly depend on a small number of common third-party 

providers, such as cloud, technology and data providers. While this can support innovation, efficiency and 

growth, it also creates system-wide risks if disruption at one provider affects many firms at the same 

time. The main points are: 

− Operational resilience now requires a system-wide view, not just firm-level risk management. 

− The new Critical Third Parties regime gives the Bank of England, PRA and FCA direct oversight of 

designated critical third parties to improve resilience, communication and coordination. 

− Firms remain responsible for managing their own third-party risks, while critical providers must identify 

risks, test resilience and engage openly with regulators and firms. 

PRA 

▪ The PRA publishes CP12/26 – Insurance friendly societies, amalgamations and transfers. 

The consultation paper proposes updates to Chapter 4 of the PRA’s statement of policy 3/15 (SoP3/15) on 

insurance business transfers. It focuses on amalgamations and transfers of friendly societies under Part VIII 

of the Friendly Societies Act 1992, with the aim of making the process clearer and easier to navigate, 

particularly for smaller mutual insurers and firms with limited experience of such transactions. The main 

proposals include: 

− A clearer five-stage process for Part VIII amalgamations and transfers, from planning through to 

confirmation 

− Confirmation that firms remain subject to ongoing PRA requirements, including solvent exit planning 

where relevant 

− More detail on how the PRA will assess member interests, policyholder protection, permissions, 

solvency and statutory refusal grounds 

− Greater transparency on when the PRA may waive a transferee member vote or require an independent 

actuary’s report 

− Clearer expectations for the instrument of transfer, supporting actuarial analysis, member 

communications and representations 

The proposals are intended to improve transparency, reduce avoidable delays and costs, and support 

orderly restructuring or exit in the mutual insurance sector while maintaining safeguards for members and 

policyholders. 

The PRA invites feedback by 22 October 2026. 

  

https://www.fca.org.uk/news/blogs/managing-conflicts-interest-insurance
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https://www.fca.org.uk/news/blogs/strengthening-resilience-across-increasingly-interconnected-financial-system
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https://www.bankofengland.co.uk/prudential-regulation/publication/2026/july/insurance-friendly-societies-amalgamations-and-transfers-consultation-paper
https://www.bankofengland.co.uk/prudential-regulation/publication/2026/july/insurance-friendly-societies-amalgamations-and-transfers-consultation-paper
mailto:CP12_26@bankofengland.co.uk
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▪ The PRA publishes PS18/26 – Solvency UK: Post-implementation reporting and disclosure 

amendments and own funds permissions update. 

The policy statement sets out the PRA’s final policy following consultations on Solvency UK reporting and 

disclosure amendments and a targeted own funds change. For life insurers, the changes mainly affect 

reporting templates, MA reporting, asset classification data and own funds reporting. The main points are: 

− The PRA will implement the final reporting and own funds changes for reporting reference dates on or 

after 31 December 2026, with the changes delivered through a single taxonomy update. 

− The PRA will move the Matching Adjustment Asset and Liability Information Return (MALIR) from Excel 

to XBRL, reduce duplicative reporting and cut certain cashflow reporting from monthly to annual. 

− Firms may opt in to NACE 2.1 reporting from 31 December 2026, ahead of mandatory use from 1 

January 2027, affecting key asset-related templates. 

− The PRA will remove the permission requirement for equity-accounted subordinated liabilities to be 

classified into own funds tiers, while keeping the pre-issuance notification process. 

− Related own funds reporting templates will be updated to clarify reporting of equity- and liability-

accounted subordinated instruments and avoid double counting. 

▪ The PRA publishes LIAF02/26 – Low Impact Amendments Finalisation July 2026. 

For Solvency II firms, including life insurers, the relevant change is to SoP1/20 – The PRA’s approach to the 

publication of Solvency II technical information. The PRA had consulted on amendments to SoP1/20 and 

received no responses on this proposal. It will therefore finalise the amendments, with only minor changes 

intended to improve clarity and with no change to the substance of the policy. The amendments to SoP1/20 

will take effect on 29 July 2026. 
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